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,QWURGXFWLRQ�
�� &RYLG����KDV DOUHDG\�KDG�D�VLJQLILFDQW�LPSDFW�RQ�HYHU\�DVSHFW�RI�VRFLHW\�LQ�
6FRWODQG��,W�KDV�DIIHFWHG�LQGLYLGXDOV�DQG�FRPPXQLWLHV��SXEOLF�VHUYLFHV�DQG�WKH�
HFRQRP\�

�� 7KH�UHVSRQVH�RI�SXEOLF�VHFWRU�ERGLHV�KDV�EHHQ�VWURQJ� DQG�WKH�SDQGHPLF�KDV�
KLJKOLJKWHG�VRPH�RI�WKHLU�NH\ VWUHQJWKV��VXFK�DV�DJLOLW\�DQG�SDUWQHUVKLS�ZRUNLQJ��
%XW�&RYLG����KDV�DOVR�H[DFHUEDWHG�PDQ\�SUH�H[LVWLQJ�ULVNV�DQG�FKDOOHQJHV IDFLQJ�
SXEOLF�ERGLHV�LQ�DUHDV�VXFK�DV ILQDQFLDO�VXVWDLQDELOLW\�DQG�VHUYLFH�GHPDQG�
SUHVVXUHV��$�GLIILFXOW�URDG�OLHV DKHDG�DV�SXEOLF�ERGLHV�PRYH IURP�UHVSRQVH�WR�
UHFRYHU\�DQG�UHQHZDO�

�� $XGLW�DQG�ULVN�FRPPLWWHHV KDYH�D�FUXFLDO UROH�WR�SOD\ LQ SURYLGLQJ�HIIHFWLYH�VFUXWLQ\�
DQG�FKDOOHQJH��7KH\ KHOS�SXEOLF�ERGLHV�IRFXV�RQ�LPSRUWDQW�DVSHFWV�RI�WKH�EXVLQHVV�
DQG�PDLQWDLQ�HIIHFWLYH�RYHUVLJKW�RI�VSHQGLQJ��SHUIRUPDQFH�DQG�JRYHUQDQFH�
DUUDQJHPHQWV��$V�SXEOLF�ERGLHV�PDQDJH�WKHLU�EXVLQHVV�GXULQJ�WKLV JOREDO�SDQGHPLF�
WKH�UROH�RI�DXGLW�DQG�ULVN�FRPPLWWHHV EHFRPHV HYHQ�PRUH LPSRUWDQW�

�� 7KLV JXLGH IRU�DXGLW�DQG�ULVN FRPPLWWHHV�GUDZV�RQ�RXU�UHFHQW�H[SHULHQFH�RI�
DXGLWLQJ�SXEOLF�ERGLHV�GXULQJ�WKH�SDQGHPLF��,W�DOVR UHIHUV�WR�NH\�VRXUFHV�RI�
JXLGDQFH VXFK�DV WKH�6FRWWLVK�*RYHUQPHQW¶V 6FRWWLVK�3XEOLF�)LQDQFH�0DQXDO DQG�
2Q�%RDUG��D�JXLGH�IRU�PHPEHUV�RI�VWDWXWRU\�ERDUGV DQG WKH�&KDUWHUHG�,QVWLWXWH�RI�
3XEOLF�)LQDQFH�DQG�$FFRXQWDQF\¶V $XGLW�&RPPLWWHHV��3UDFWLFDO�*XLGDQFH�IRU�/RFDO�
$XWKRULWLHV�DQG�3ROLFH�

.H\�LVVXHV�IRU�FRQVLGHUDWLRQ�E\�DXGLW�DQG�ULVN�
FRPPLWWHHV�GXULQJ�WKH�&RYLG����SDQGHPLF�
�� 7KHUH�DUH D�ZLGH�UDQJH�RI�VKRUW��PHGLXP�DQG�ORQJ�WHUP�ULVNV�DQG�LVVXHV�HPHUJLQJ�
IURP &RYLG��� IRU�SXEOLF�ERGLHV�WR�FRQVLGHU��7KLV�JXLGH�IRFXVHV�RQ�WKH�VKRUW�WHUP�
FKDOOHQJHV IDFLQJ�SXEOLF�ERGLHV�LQ�WKH�UHVSRQVH�SKDVH�RI WKH�SDQGHPLF� 'XULQJ�WKLV�
SKDVH� NH\�DUHDV�WKDW�DXGLW�DQG�ULVN�FRPPLWWHHV�ZLOO�QHHG�WR�IRFXV�RQ LQFOXGH�

x LQWHUQDO�FRQWUROV�DQG�DVVXUDQFH

x ILQDQFLDO�PDQDJHPHQW�DQG�UHSRUWLQJ

x JRYHUQDQFH

x ULVN�PDQDJHPHQW�

�� 7KLV�JXLGH�SURYLGHV�DXGLW�DQG�ULVN�FRPPLWWHH�PHPEHUV�ZLWK�VXJJHVWHG�
TXHVWLRQV�WR�KHOS�WKHP�HIIHFWLYHO\ VFUXWLQLVH DQG�FKDOOHQJH�LQ�WKHVH�NH\�DUHDV��
$QVZHULQJ�WKH�TXHVWLRQV�LQ�WKLV�JXLGH ZLOO�KHOS�DXGLW�DQG�ULVN�FRPPLWWHHV EHWWHU
XQGHUVWDQG�KRZ�WKHLU�RUJDQLVDWLRQ�LV�UHVSRQGLQJ�WR�WKH�SDQGHPLF�DQG�PDQDJLQJ�
ERWK�WKH�LPPHGLDWH�DQG�ORQJHU�WHUP�FKDOOHQJHV�WKDW�LW�FUHDWHV�

�� $XGLW DQG�ULVN FRPPLWWHHV PXVW�DVVXUH�WKHPVHOYHV WKDW�WKH\ DUH HQJDJHG�DQG
ZHOO�LQIRUPHG�DERXW�WKH FKDQJHV�WKDW�DUH�RFFXUULQJ DQG�DIIHFWLQJ�WKHLU�RUJDQLVDWLRQ
GXH�WR�&RYLG�����)RU�H[DPSOH� WKH\�VKRXOG�EH�LQIRUPHG�RI FKDQJHV�WR�LQWHUQDO�
UHSRUWLQJ�DUUDQJHPHQWV��DQG�SROLF\�DQG�OHJLVODWLYH�FKDQJHV DQG�WKH�LPSDFW�WKH\�
DUH�OLNHO\�WR�KDYH RQ�WKH�RUJDQLVDWLRQ��7KH\�VKRXOG�DOVR�EH�DSSULVHG�RI DQ\ IUDXG�
DQG�HUURU�ULVNV DULVLQJ�IURP�WKH�UHVSRQVH�WR�&RYLG�����

� &RYLG���� (PHUJLQJ�IUDXG�ULVNV��$XGLW�6FRWODQG��-XO\������
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,QWHUQDO�FRQWUROV�DQG�DVVXUDQFH

�� 3XEOLF�VHFWRU�VWDII�DUH�ZRUNLQJ�XQGHU�H[WUHPH�SUHVVXUH DV�D�FRQVHTXHQFH�RI�WKH�
VFDOH�DQG�SDFH�RI�FKDQJH�FUHDWHG�E\�WKH�SDQGHPLF DQG�WKH�QHHG�WR�UHVSRQG�
UDSLGO\�WR�XQIROGLQJ HYHQWV��7KLV�PD\�PHDQ�WKDW�VRPH�LQWHUQDO�FRQWUROV�DUH�
VXVSHQGHG�RU�UHOD[HG��)RU�H[DPSOH��WKH�VHJUHJDWLRQ�RI�GXWLHV�EHWZHHQ�FROOHDJXHV�
IRU�FRPSOHWLQJ�WDVNV�DQG�VXEVHTXHQW�FKHFNV�PD\�QRW�EH�SRVVLEOH�GXH�WR�
XQIRUHVHHQ�FDSDFLW\�LVVXHV�RU�WKH�ODFN�RI�DYDLODELOLW\�RI�PRUH�VHQLRU�RU�H[SHULHQFHG�
VWDII��6WDII�WUDQVIHU�EHWZHHQ�GHSDUWPHQWV��IRU�H[DPSOH��WR�QHZ�DUHDV�VXFK�DV�WKRVH�
UHVSRQVLEOH�IRU�GLVWULEXWLQJ�IXQGLQJ�WR�VXSSRUW�SHRSOH�DQG�EXVLQHVVHV�PRVW�DIIHFWHG�
E\�&RYLG�����PD\�DOVR�OHDYH�VRPH�DUHDV�XQGHU�VWDIIHG��)XUWKHUPRUH��
LQH[SHULHQFHG�VWDII�PD\�EH�ZRUNLQJ�UHPRWHO\�ZLWKRXW�D�IXOO�XQGHUVWDQGLQJ�RI�WKH�
UHTXLUHG�SURFHGXUHV�DQG�FRQWUROV�

�� ,QWHUQDO�DXGLW�SURYLGHV�LQGHSHQGHQW�DVVXUDQFH�RQ�JRYHUQDQFH�DUUDQJHPHQWV��
ULVN�PDQDJHPHQW�DQG�LQWHUQDO�FRQWURO�SURFHVVHV��$V�WKH�ODQGVFDSH�FKDQJHV��
LQWHUQDO�DXGLW�ZLOO�KDYH�WR�FRQVLGHU�LWV�DSSURDFK�WR�DXGLW�SODQQLQJ�DQG�KRZ�LW�
FRQWLQXHV�WR�GHOLYHU�LWV�DVVXUDQFH�DFWLYLWLHV�ZKLOH EDODQFLQJ�WKH�ZRUNORDG�FUHDWHG�
E\�QHZ�ULVNV�HPHUJLQJ�IURP�&RYLG����

��� $V�VWDII�ZRUN�UHPRWHO\��WKHUH�PD\�DOVR�EH�SRWHQWLDO�VHFXULW\�ULVNV�VXFK�DV�DQ�
LQFUHDVH�LQ F\EHU�FULPH��)RU�H[DPSOH��IUDXGVWHUV PD\ WU\�WR�DFFHVV�SXEOLF�VHFWRU�
V\VWHPV E\�FODLPLQJ�WR�EH�OHJLWLPDWH�WHFKQLFDO�VXSSRUW�VHUYLFHV�RU�WKURXJK�SKLVKLQJ�
HPDLOV�DQG�VFDPV�

��� ([KLELW � SURSRVHV�SRWHQWLDO�TXHVWLRQV�IRU�DXGLW�DQG�ULVN�FRPPLWWHH�PHPEHUV�WR�
FRQVLGHU�

([KLELW �
,QWHUQDO�FRQWUROV�DQG�DVVXUDQFH�± TXHVWLRQV�WR�FRQVLGHU
:KDW�FKDQJHV�WR�LQWHUQDO�FRQWUROV�KDYH�EHHQ�UHTXLUHG�GXH�WR�&RYLG���"�

x +DV�LQWHUQDO�DXGLW�DVVHVVHG�WKH�GHVLJQ��LPSOHPHQWDWLRQ�DQG�RSHUDWLRQDO�HIIHFWLYHQHVV�RI�UHYLVHG�
LQWHUQDO�FRQWUROV"

:KDW�QHZ�FRQWUROV�KDYH�EHHQ�HVWDEOLVKHG�WR�DFFRXQW�IRU�WKH�GLVWULEXWLRQ�RI�DQ\�DGGLWLRQDO�IXQGV�
UHFHLYHG"

x +DYH�RIILFHUV�LGHQWLILHG�DQ\�ZHDNQHVVHV�LQ�QHZ�FRQWUROV�DQG�LI�VR��KRZ�DUH�WKHVH�EHLQJ�DGGUHVVHG"

7R�ZKDW�H[WHQW�KDV�\RXU RUJDQLVDWLRQ�DVVHVVHG�WKH�LPSDFW�RI�ZRUNLQJ�UHPRWHO\�RQ�WKH�FRQWURO�
HQYLURQPHQW�DQG�ZRUNLQJ�SUDFWLFHV"

+DV�LQWHUQDO�DXGLW�UHYLHZHG�WKHLU�DXGLW�SODQ�DQG�DVVHVVHG�ZKLFK�SURMHFWV�PLJKW�QHHG�WR�EH�
FDQFHOOHG��SRVWSRQHG�RU�DFFHOHUDWHG�DV�\RXU RUJDQLVDWLRQ�QDYLJDWHV�LWV�ZD\�WKURXJK�WKH�
SDQGHPLF"

+RZ�LV�PDQDJHPHQW�VXSSRUWLQJ�LQWHUQDO�DXGLW�WR�EDODQFH�LWV�µURXWLQH¶�SURJUDPPH�RI�ZRUN�DQG�WKDW�
UHTXLUHG�WR�UHVSRQG�WR�&RYLG����UHODWHG�DXGLW�ZRUN"

:KDW�LPSDFW�KDV�&RYLG����KDG�RQ�WKH�DQQXDO�UHSRUWLQJ�DQG�DFFRXQWLQJ�SURFHVV"

x +DV�\RXU RUJDQLVDWLRQ¶V�WLPHWDEOH�IRU�WKH�DQQXDO�UHSRUWLQJ�SURFHVV�EHHQ�FRQVLGHUHG�IRU���������DQG�
�������"�,I�VR��KDYH�WKH�WLPHWDEOHV�EHHQ�UHYLVHG�DQG�XSGDWHG�DFFRUGLQJO\"

x +DV�WKH�H[WHUQDO�DXGLWRU¶V�DQQXDO�DXGLW�SODQ�EHHQ�XSGDWHG�WR�DVVHVV�DQG�DGGUHVV�QHZ�ULVNV"

7R�ZKDW�H[WHQW�KDV�\RXU RUJDQLVDWLRQ�FRQVLGHUHG�ZRUN�XQGHUWDNHQ�E\�RWKHU�RUJDQLVDWLRQV��YLD�
SURIHVVLRQDO�QHWZRUNV�DQG�ERGLHV���RU�ZKHUH�DSSURSULDWH��HQJDJHG�ZLWK�H[WHUQDO�H[SHUWV�WR�LQIRUP�
GHFLVLRQ�PDNLQJ�DURXQG�VLJQLILFDQW�DUHDV�RI�FKDQJH�LQ�UHVSRQVH�WR�WKH�SDQGHPLF"

+RZ�KDYH�,7�VHUYLFHV�SHUIRUPHG�GXULQJ�WKH�SDQGHPLF"

x 7R�ZKDW�H[WHQW�KDYH�F\EHU�VHFXULW\�FRQWUROV�EHHQ�FRQVLGHUHG"
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7R�ZKDW�H[WHQW�KDV�PDQDJHPHQW�DVVHVVHG�WKH�LPSDFW�RI�&RYLG����RQ�RYHUDOO�VWDII�FDSDFLW\"

x :KDW�DUHDV�KDYH�EHHQ�LGHQWLILHG�DV�EHLQJ�XQGHU�UHVRXUFHG�DQG�KRZ�LV�WKLV�EHLQJ�DGGUHVVHG"

:KDW�LV�\RXU RUJDQLVDWLRQ�GRLQJ�WR�VXSSRUW�LWV�VWDII�GXULQJ�WKH�SDQGHPLF"
x 7R�ZKDW�H[WHQW�KDYH�ZRUNORDG�DQG�ZRUNLQJ�SUDFWLFHV�EHHQ�DGMXVWHG�WR�DOORZ�IRU�WKH�FKDOOHQJHV�WKDW�

SHRSOH�PD\�IDFH�ZKHQ�ZRUNLQJ�UHPRWHO\"

x :KDW�JXLGDQFH��DGYLFH�RU�VLJQSRVWLQJ�KDV�\RXU RUJDQLVDWLRQ�SXW�LQ�SODFH�WR�VXSSRUW�VWDII�ZHOOEHLQJ"

:KDW�RSSRUWXQLWLHV�DQG�ULVNV�KDYH�DULVHQ�DV�VWDII�DUH�GHSOR\HG�DFURVV�GHSDUWPHQWV"

+RZ�LV�\RXU RUJDQLVDWLRQ�FDSWXULQJ�WKH�OHDUQLQJ�DQG�RSSRUWXQLWLHV�WKDW�DULVH�IURP�QHZ�ZD\V�RI�
ZRUNLQJ"

)LQDQFLDO�PDQDJHPHQW DQG�UHSRUWLQJ

��� 3XEOLF�ERGLHV�IDFH�FRQVLGHUDEOH�XQFHUWDLQW\�GXULQJ�WKH�SDQGHPLF�DQG�DV�WKH\�
SODQ�IRU�WKH�IXWXUH��+DYLQJ�UREXVW�ILQDQFLDO�PDQDJHPHQW�DQG�WUDQVSDUHQW�UHSRUWLQJ�
DUUDQJHPHQWV�LQ�SODFH LV�FULWLFDO�WR�HQVXULQJ�WKDW�DQ�RUJDQLVDWLRQ�FDQ�PDQDJH�LWV�
ILQDQFHV�DQG�GHOLYHU�VHUYLFHV�HIIHFWLYHO\��LGHQWLI\�LVVXHV�DQG�FKDOOHQJHV�HDUO\�DQG�
DFW�RQ�WKHP�SURPSWO\�

��� )LQDQFLDO�LPSDFWV�RI�WKH�SDQGHPLF�FRXOG�LQFOXGH�D�UHGXFWLRQ�LQ�LQFRPH�
JHQHUDWHG IURP�EXVLQHVV�UDWHV�DQG�FRXQFLO�WD[�QRQ�SD\PHQWV�DV�ZHOO�DV�D�
UHGXFWLRQ�LQ�IHHV DQG�FKDUJHV IURP��IRU�H[DPSOH� OHLVXUH� SXEOLF�WUDQVSRUW�DQG
SDUNLQJ��2UJDQLVDWLRQV�PD\�DOVR�IDFH�LQFUHDVHG�FRVWV�VXFK�DV�KLJKHU�VWDII�FRVWV�WR�
FRYHU�WKH�GHOLYHU\�RI�VHUYLFHV��7KH�HFRQRPLF�XQFHUWDLQW\�DQG�PDUNHW�YRODWLOLW\
FDXVHG E\�WKH�SDQGHPLF�DOVR PDNH�LW�GLIILFXOW�IRU�SXEOLF�ERGLHV�WR�YDOXH��IRU�
H[DPSOH��SURSHUW\�SRUWIROLRV��LQYHQWRULHV�DQG�SHQVLRQ�VFKHPHV�

��� $�QXPEHU�RI�IDFWRUV�ZLOO�DIIHFW�KRZ�ZHOO DQ�RUJDQLVDWLRQ�FDQ�UHSRUW�RQ�DQG�
PDQDJH�LWV�ILQDQFLDO�SRVLWLRQ�DW�D�WLPH�ZKHUH LW�LV�IDFLQJ�VLJQLILFDQW�SUHVVXUH�DQG�
FKDOOHQJH��)RU�H[DPSOH��WKHUH�LV�OLNHO\�WR�EH�FRPSHWLQJ�SUHVVXUHV�RQ�ILQDQFH�VWDII��
VLJQLILFDQW�FKDQJHV�LQ�ILQDQFLDO�SURFHVVHV�DQG�SURFHGXUHV�DQG�WKH�LQWURGXFWLRQ�RI
ILQDQFLDO�V\VWHPV LQ�QHZ�DUHDV��VXFK�DV�WKRVH�IRU�&RYLG����UHODWHG�JRYHUQPHQW�
UHOLHI��DVVLVWDQFH�DQG�VWLPXOXV�SDFNDJHV� ([KLELW � SURSRVHV�SRWHQWLDO�TXHVWLRQV�IRU�
DXGLW�DQG�ULVN�FRPPLWWHH�PHPEHUV�WR�FRQVLGHU�

([KLELW �
)LQDQFLDO�PDQDJHPHQW�DQG�UHSRUWLQJ�± TXHVWLRQV�WR�FRQVLGHU

,V�ILQDQFLDO��DQG�SHUIRUPDQFH��LQIRUPDWLRQ�UHFHLYHG�LQ�D�WLPHO\�PDQQHU��ZLWK�VXIILFLHQW�GHWDLO��WR�
LQIRUP�WKH�IDVW�SDFHG�FKDQJHV�WKDW�DUH�UHTXLUHG�GXH�WR�&RYLG���"

+RZ�LV�PDQDJHPHQW�DVVHVVLQJ�WKH�ILQDQFLDO�LPSDFW�RI�&RYLG����RQ�LQFRPH�DQG�H[SHQGLWXUH"

x :KDW�SURFHVVHV�RU�SURFHGXUHV�KDYH�EHHQ�SXW�LQ�SODFH�WR�DVVHVV��IRU�H[DPSOH��QHZ�GHPDQGV��QHZ�
H[SHQGLWXUH�VWUHDPV��VDYLQJV�IURP�DFWLYLW\�IRUHJRQH�DQG�ORVW�LQFRPH"

:KDW�LQIRUPDWLRQ�KDV�EHHQ�XVHG�LQ�GHWHUPLQLQJ�WKH�YDOXH�RI�DVVHWV�DQG�OLDELOLWLHV"

x 7R�ZKDW�H[WHQW�KDYH�HVWLPDWHG�YDOXDWLRQV�EHHQ�LPSDFWHG�E\�&RYLG�����IRU�H[DPSOH��GLVUXSWLRQ�WR�WKH�
UHYDOXDWLRQ�RI�SURSHUWLHV�RU�PDUNHW�YRODWLOLW\�LPSDFWLQJ�RQ�LQYHVWPHQWV"

x :KDW�LV�WKH�OLNHO\�LPSDFW�RI�&RYLG����RQ�SHQVLRQ�GHILFLWV�DQG�ZKDW�GRHV�WKLV�PHDQ�IRU�\RXU
RUJDQLVDWLRQ"

:KDW�FRPPLWPHQWV�DQG�JXDUDQWHHV�KDYH�EHHQ�PDGH�WR�WKLUG�SDUWLHV��DQG�KRZ�DUH�WKHVH�EHLQJ�
PRQLWRUHG"

x :KHUH�UHOHYDQW��KRZ�LV�\RXU RUJDQLVDWLRQ�HQVXULQJ�WKDW�WKH�LPSDFWV�RI�WKH�SDQGHPLF�RQ�LWV�DUP¶V�OHQJWK�
H[WHUQDO�RUJDQLVDWLRQV��$/(2V��DUH EHLQJ�DSSURSULDWHO\�PRQLWRUHG"
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:KDW�LPSDFW�KDV�&RYLG����KDG�RQ�VDYLQJV�SODQV"

x ,V�\RXU RUJDQLVDWLRQ�RQ�WUDFN�WR�GHOLYHU�WKHVH�VDYLQJV�DQG�LI�QRW��ZKDW�SODQV�DUH�\RXU RUJDQLVDWLRQ�
SXWWLQJ�LQ�SODFH�WR�KHOS�ZLWK�WKLV"

:KDW�LPSDFW�KDV�&RYLG����KDG�RQ�WUDQVIRUPDWLRQDO�DFWLYLW\"

x ,I�WKHUH�KDV�EHHQ�RU�ZLOO�EH�VLJQLILFDQW�GHOD\V�WR�DFWLYLW\�RU�D�IDLOXUH�WR�PHHW�VDYLQJV�WDUJHWV��ZKDW�DUH�
WKH�ILQDQFLDO�LPSOLFDWLRQV�DQG�KRZ�LV�PDQDJHPHQW�SUHSDULQJ�IRU�WKLV"

,V�WKHUH�VXIILFLHQW�FDSDFLW\�ZLWKLQ�WKH�ILQDQFH�WHDP�WR�GHDO�ZLWK�FRPSHWLQJ�SUHVVXUHV��VXFK�DV�
SUHSDULQJ�DQQXDO�DFFRXQWV��DW�D�WLPH�ZKHQ�ZRUNLQJ�SUDFWLFHV�DUH�KDYLQJ�WR�EH�DGDSWHG�GXH�WR�
&RYLG���"

*RYHUQDQFH

��� 7KH�SDFH�DQG�VFDOH�RI�FKDQJH�LV�XQSUHFHGHQWHG��DQG FKDQJHV�LQ JRYHUQDQFH�
DUUDQJHPHQWV DUH OLNHO\�WR�KDYH�WDNHQ�SODFH� 7KLV�PD\�PHDQ�WKDW�WKHUH�KDV�EHHQ�
OHVV�RSSRUWXQLW\�IRU�VFUXWLQ\�DQG�GXH�GLOLJHQFH�DV�SXEOLF�ERGLHV�UHVSRQG�UDSLGO\�WR�
WKH FKDOOHQJHV�DULVLQJ�IURP�&RYLG���� )RU�H[DPSOH��XUJHQW�SURFXUHPHQW�GHFLVLRQV
DQG�FKDQJHV�WR�GHOHJDWHG�DXWKRULW\�DUUDQJHPHQWV PD\�KDYH�LPSDFWHG�RQ�WKH�OHYHO�
RI�VFUXWLQ\�

��� *RYHUQDQFH�DQG�DFFRXQWDELOLW\�DUUDQJHPHQWV�DURXQG�FROODERUDWLYH�ZRUNLQJ�
PD\�EH�LQFUHDVLQJO\�FRPSOH[�EXW�ZKHQ�GRQH�HIIHFWLYHO\� DOORZV�IRU�EHWWHU�SODQQLQJ��
GHVLJQ�DQG�FRRUGLQDWLRQ�RI�VHUYLFHV��0DQ\�DVSHFWV�RI�SXEOLF�ERGLHV¶�UHVSRQVHV�WR�
WKH�SDQGHPLF�FDQ�RQO\�EH�GRQH�LQ�SDUWQHUVKLS�ZLWK�RWKHUV�

��� 5HFHQW�FKDQJHV�WR�JRYHUQDQFH�DUUDQJHPHQWV�GXH�WR�&RYLG����PD\�LQFOXGH�
EDVLF�DOWHUDWLRQV�VXFK�DV�GRFXPHQWLQJ�DXWKRULVDWLRQ�SURFHVVHV�WKURXJK�WR�
RYHUVLJKW�RI�WKH�RYHUDOO�UXQQLQJ�RI�WKH�EXVLQHVV��([KLELW � SURSRVHV�SRWHQWLDO�
TXHVWLRQV�IRU�DXGLW�DQG�ULVN�FRPPLWWHH�PHPEHUV�WR�FRQVLGHU�

([KLELW �
*RYHUQDQFH�± TXHVWLRQV�WR�FRQVLGHU

:KDW�LPSDFW�KDV�&RYLG����KDG�RQ�JRYHUQDQFH�DUUDQJHPHQWV"

x +RZ�LV�\RXU�RUJDQLVDWLRQ�HQVXULQJ�WKDW�HIIHFWLYH�RYHUVLJKW�DQG�VFUXWLQ\�RI�NH\�GHFLVLRQV�LV�PDLQWDLQHG�
DV�LW UHVSRQGV UDSLGO\�WR�WKH�FKDOOHQJHV�LW IDFHV GXULQJ�WKH�SDQGHPLF"

x +DYH�DQ\�VLJQLILFDQW�FKDQJHV�EHHQ�PDGH�WR�JRYHUQDQFH�DUUDQJHPHQWV�GXH�WR�WKH�SDQGHPLF��IRU�
H[DPSOH��VXVSHQVLRQ�RI�FRPPLWWHHV�RU�LQFUHDVHG�XVH�RI�GHOHJDWHG�GHFLVLRQ�PDNLQJ�SRZHUV"

x :KHUH�GHFLVLRQV�DUH�EHLQJ�PDGH�XVLQJ�GHOHJDWHG�RU�HPHUJHQF\�SRZHUV��KRZ�DUH�WKHVH�EHLQJ�
UHFRUGHG��PDGH�SXEOLF�DQG�VXEMHFWHG�WR�VFUXWLQ\�E\�WKH�UHOHYDQW�FRPPLWWHH�V�"

x +DYH�FKDQJHV�WR�SURFHVVHV�DQG�SURFHGXUHV�PDGH�LQ�UHVSRQVH�WR�&RYLG����EHHQ�UHYLHZHG�DQG�
GRFXPHQWHG�DSSURSULDWHO\�WR�FRPSO\�ZLWK�RYHUDOO�JRYHUQDQFH�DUUDQJHPHQWV"

$UH�JRYHUQDQFH�DUUDQJHPHQWV�EHLQJ�UHYLHZHG�UHJXODUO\�WR�HQVXUH�WKH\�UHPDLQ�ILW�IRU�SXUSRVH"

$UH�QRQ�H[HFXWLYH�GLUHFWRUV�SURYLGLQJ�DSSURSULDWH�OHYHOV�RI�VXSSRUW��VFUXWLQ\�DQG�FKDOOHQJH�WR�
\RXU RUJDQLVDWLRQ�DV�LW�UHVSRQGV�WR�WKH�FXUUHQW�HQYLURQPHQW�DQG�QHZ�ULVNV"

:KDW�EDUULHUV��LI�DQ\��KDYH�DIIHFWHG�\RXU RUJDQLVDWLRQ¶V�DELOLW\�WR�FRQWLQXH�WR�SURYLGH�VHUYLFHV�IRU�
LQGLYLGXDOV�DQG�FRPPXQLWLHV�GXULQJ�WKH�SDQGHPLF"

x +RZ�KDYH�WKHVH�EDUULHUV�EHHQ�RYHUFRPH"

x :KDW�ZDV�WKH�LPSDFW�RQ�VHUYLFH�XVHUV"

:KDW�LPSDFW�KDV�&RYLG����KDG�RQ�\RXU RUJDQLVDWLRQ�DFKLHYLQJ�LWV VWDWHG�REMHFWLYHV"

x 'RHV�SHUIRUPDQFH�UHSRUWLQJ�KLJKOLJKW�DQ\�FKDQJHV�RQ�\RXU RUJDQLVDWLRQ¶V�DELOLW\�WR�PHHW�LWV�REMHFWLYHV�
DV�D�FRQVHTXHQFH�RI�&RYLG���"
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x +DV�WKH�SDQGHPLF�FDXVHG�QHZ�ULVNV�WR�DFKLHYLQJ�\RXU RUJDQLVDWLRQ¶V�REMHFWLYHV"�,I�VR��KRZ�DUH�WKHVH�
EHLQJ�DGGUHVVHG"

:KDW LPSDFW�KDV�&RYLG����KDG�RQ�FROODERUDWLYH�ZRUNLQJ"

5LVN�PDQDJHPHQW

��� :KLOH SXEOLF�ERGLHV�ZLOO�KDYH�ULVN�PDQDJHPHQW�SURFHVVHV LQ�SODFH� WKH�
OLNHOLKRRG�DQG�LPSDFW�RI�H[LVWLQJ�ULVNV�DQG�WKH�HPHUJHQFH�RI�QHZ�ULVNV�ZLOO�QHHG�WR�
EH�PRQLWRUHG�FDUHIXOO\� 7KHUH�PD\ DOVR EH�D�FKDQJH�LQ WKH ULVN�DSSHWLWH�GXULQJ�WKH�
SDQGHPLF�WR�DOORZ�IRU�VHUYLFHV�WR�RSHUDWH�HIIHFWLYHO\�DQG�UHVSRQG�WR�LVVXHV�LQ�D�
WLPHO\�PDQQHU��6RPH�FKDQJHV�PD\�EH�VLJQLILFDQW WKHUHIRUH RIILFHUV�DQG�DXGLW DQG�
ULVN FRPPLWWHH�PHPEHUV�QHHG�WR�FRQVLGHU�KRZ�VXVWDLQDEOH�WKHVH�FKDQJHV�ZLOO�EH�
LQ�WKH�ORQJHU�WHUP�

��� 3XEOLF�ERGLHV�ZHUH�DOUHDG\�IDFLQJ�ULVNV�DQG�FKDOOHQJHV�DURXQG��IRU�H[DPSOH�
ILQDQFLDO�VXVWDLQDELOLW\��RXWFRPHV DQG�LQHTXDOLWLHV��7KHVH�ULVNV�DQG�FKDOOHQJHV KDYH�
EHFRPH�JUHDWHU�GXH WR�&RYLG�����7KH\�DUH�DOVR KHLJKWHQHG�IXUWKHU EHFDXVH�RI�WKH�
XQFHUWDLQW\�DURXQG�WKH�8.¶V�H[LW�IURP�WKH�(XURSHDQ�8QLRQ DQG�LQFUHDVLQJ�EXGJHW�
SUHVVXUHV�

��� ([KLELW � SURSRVHV SRWHQWLDO�TXHVWLRQV�IRU�DXGLW�DQG�ULVN�FRPPLWWHH�PHPEHUV�WR�
FRQVLGHU�

([KLELW �
5LVN�PDQDJHPHQW�± TXHVWLRQV�WR�FRQVLGHU

$UH�WKHUH�QHZ�H[SHQGLWXUH�RU�SURFXUHPHQW�VWUHDPV��RU�GHOLYHU\�PHWKRGV�DULVLQJ�IURP�&RYLG����
WKDW�LQWURGXFH�QHZ�ULVN"

x :KDW�LQGLFDWRUV�GRHV�PDQDJHPHQW�KDYH�WR�VXSSRUW�LQIRUPHG�GHFLVLRQV�RQ�ULVN�DQG�LV�WKLV�GDWD�
DYDLODEOH�LQ�UHDO�WLPH"

x ,V�\RXU RUJDQLVDWLRQ¶V�ULVN�PDQDJHPHQW�VWUDWHJ\�XS�WR�GDWH�WR�LQFOXGH�ULVNV�DVVRFLDWHG�ZLWK�&RYLG���"

x :KDW�ULVNV�KDYH�HPHUJHG�WKDW�QHHG�WR�EH�DGGUHVVHG�DQG�ZKDW�SURWRFROV�DUH�LQ�SODFH�WR�UHSRUW�DQG�
DQDO\VH�HPHUJLQJ�ULVNV�DV�WKH�VLWXDWLRQ�HYROYHV"

x $UH�ULVNV�EHLQJ�UHSRUWHG�WR�WKH�UHOHYDQW�FRPPLWWHH"

+DV�\RXU RUJDQLVDWLRQ¶V�ULVN�UHJLVWHU�EHHQ�XSGDWHG�WR�UHIOHFW�QHZ�ULVNV�DULVLQJ�IURP�&RYLG���"

,V�WKHUH�D�QHHG�IRU�PDQDJHPHQW¶V�ULVN�DSSHWLWH�IUDPHZRUN�WR�EH�UHYLHZHG�WR�HQVXUH�LW�LV�
DSSURSULDWH�LQ�WKLV�UDSLGO\�HYROYLQJ�HQYLURQPHQW"

x ,I�VR��ZKHQ�ZLOO�WKH�FRPPLWWHH�EH�LQIRUPHG�RI�WKH�RXWFRPH�DQG�DQ\�QH[W�VWHSV"

+RZ�GRHV�&RYLG����LPSDFW�RQ�DQ\�ILQDQFLDO�ULVNV�DOUHDG\�IDFLQJ�\RXU RUJDQLVDWLRQ�DQG�KRZ�GRHV�
WKLV�DIIHFW�VKRUW��PHGLXP�DQG�ORQJ�WHUP�ILQDQFLDO�SODQV"

:KDW�LPSDFW�GRHV�&RYLG����KDYH�RQ�DQ\�VFHQDULR�SODQQLQJ�WKDW�\RXU RUJDQLVDWLRQ�KDV�LQ�SODFH�IRU�
HYHQWV�VXFK�DV�(8�ZLWKGUDZDO�DQG�LQFUHDVLQJ�EXGJHW�XQFHUWDLQW\"





&RYLG�����*XLGH�IRU�DXGLW�DQG�ULVN�FRPPLWWHHV _��

/RRNLQJ�DKHDG�
��� 7KLV�LV�WKH�VHFRQG LQ�D�VHULHV�RI &RYLG����JXLGHV SUHSDUHG IRU SXEOLF�ERGLHV�
DQG�DXGLWRUV� 2XU�ILUVW�SXEOLFDWLRQ��&RYLG����(PHUJLQJ�IUDXG�ULVNV��VHWV�RXW�D�UDQJH�
RI�IUDXG�ULVNV�WKDW�PD\�DULVH�GXH�WR�WKH�SDQGHPLF� %\�GUDZLQJ�RQ�RXU�SRVLWLRQ�DV�
H[WHUQDO�DXGLWRUV�DFURVV�WKH�SXEOLF�VHFWRU�LQ�6FRWODQG� ZH�KDYH�XVHG RXU UHFHQW
H[SHULHQFH WR�GHYHORS�WKHVH�&RYLG����RXWSXWV��:H�ZLOO�EH�LVVXLQJ�IXUWKHU�JXLGDQFH�
WR�SXEOLF�ERGLHV�WR�VXSSRUW�WKHP�DV�WKH\�PRYH�EH\RQG�WKH�UHVSRQVH�SKDVH�RI�WKH�
SDQGHPLF LQWR�UHFRYHU\�DQG�UHQHZDO�

��� :H�LQYLWH�IHHGEDFN�RQ�KRZ�WKH�UROH�RI�H[WHUQDO�DXGLW�FDQ�IXUWKHU�VXSSRUW�SXEOLF�
ERGLHV�DV�WKH\�UHVSRQG�WR�WKH�FKDOOHQJHV�&RYLG��� SUHVHQWV�

)XUWKHU�UHDGLQJ�
x *XLGH�IRU�$XGLW�DQG�5LVN�&RPPLWWHHV�RQ�)LQDQFLDO�5HSRUWLQJ�DQG�

0DQDJHPHQW�GXULQJ�&29,'�����1DWLRQDO�$XGLW�2IILFH��-XQH������

x )LQDQFLDO�VFUXWLQ\�SUDFWLFH�JXLGH��7KH�&KDUWHUHG�,QVWLWXWH�RI 3XEOLF�)LQDQFH�
DQG�$FFRXQWDQF\��-XQH������

x KWWSV���ZZZ�LIDF�RUJ�NQRZOHGJH�JDWHZD\�FRQWULEXWLQJ�JOREDO�
HFRQRP\�GLVFXVVLRQ�LPSOLFDWLRQV�DXGLW�FRPPLWWHHV�DULVLQJ�FRYLG���

x KWWSV���ZZZ�LLD�RUJ�XN�FRYLG����KXE�FRYLG����JXLGDQFH�
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